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According to Argentina's Petroleum Industry Chamber (Camara de la Industria del Petroleo, CIP),
deregulation of the oil industry under President Carlos Menem has led to a huge jump in planned
investments in oil exploration and exploitation. Under the Menem administration, the Argentine
government has progressively deregulated the oil industry since taking office, steadily eliminating
government controls over private sector investment in the production and distribution of petroleum
and its derivatives in Argentina. The most important measure was the sale in mid- 1993 of the huge
state-owned oil company Yacimientos Petroliferos Fiscales (YPF) to domestic and foreign investors.
According to CIP head Jorge Brea, deregulation led to a steady increase in investments since 1990.
Between 1986 and 1990, average annual investment in the oil industry totalled US$1.1 billion. But
by the time the five year period between 1991 and 1995 concludes, average annual investments
will have climbed to US$2.1 billion per year, representing a 91% increase over the previous fiveyear cycle. Brea estimates that by the year 2000, oil companies will invest another US$15 billion in
petroleum exploration and exploitation, and annual average investments in the sector will surpass
US$2.3 billion. Since 1990, crude production in Argentina has steadily increased each year. In 1993,
total crude extraction reached a record 34.6 million cubic meters, up from 28 million in 1990. By yearend 1994, Brea estimates crude production will climb to about 38 million cubic meters.
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